8/27/2026

CAISO Response to comments on PRR 1692 (DAAS):

Comments from Six Cities (8/18/2026 3:38 PM):

· The proposed revisions to the PBM for Settlements and Billing relating to Day-Ahead Contingency Analysis Service (“DAAS”) include billing terminology and general references to invoice processes but do not explain how administrative fees and set-up charges are determined or how related revenues are treated.  In addition, the Six Cities have not been able to find any authority in the CAISO Tariff for the CAISO to provide DAAS service.  The Six Cities request that the CAISO identify tariff authority for this service and explain how DAAS charges are determined and how related revenues received by the CAISO will be treated.
· CAISO Response: 
Day-Ahead Contingency Analysis (DACA) As A Service (“DAAS”) is a subscription-based service the CAISO is offering to active and onboarding EDAM Entities.

DAAS was included in the Feb 6, 2026 Tariff Amendment to Support Implementation of DAME/EDAM Initiative (ER26-1294) filing and approved on April 8th.  DAAS Tariff language is found in Section 33 – Extended Day-Ahead Market, 33.21 Supplemental Services – DACA Services Charge.  Link to public documents:
Library | Feb 6, 2026 Tariff amendment - support implementation of DAME/EDAM (ER26-1294) | California ISO

The set-up charge is intended to recover the incremental costs associated with initially establishing DAAS for an entity. Because these are implementation-related costs rather than ongoing administrative costs, they are treated separately from the annual administrative fee.

The annual DAAS administrative fee is intended to recover CAISO’s ongoing costs to administer and support the service. The fee was developed based on the expected CAISO resources and activities necessary to provide DAAS and will be reassessed periodically as part of CAISO’s cost-of-service process. The intent is for the fee to reasonably reflect the cost of providing the service rather than have those costs recovered through the broader GMC.

The DAAS fees collected by CAISO are treated as supplemental revenue. Consistent with our cost-of-service approach, the revenue is used to offset the costs otherwise recovered through the GMC. In other words, the intent is not for CAISO to generate incremental earnings from providing DAAS; the fees help ensure that the costs associated with the service are recovered from the entities using it rather than being borne entirely by the broader customer base.



